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SUB J : SASKATCHEWAN POTASH 

1 . AMBASSADOR RECEIVED LETTER FROM RICHARD A. LENON, 
PRESIDENT OF IMC, COMMENTING ON RECENT LOWER PRICES 
FOR SASKATCHEWAN POTASH AND ENCLOSING LETTER LENON 
WROTE TO SASKATCHEWAN PREMIER BLAKENEY REGARDING GRAND 
JURY INDICTMENT OF IMC AND OTHER POTASH FIRMS ON 

PRICE AND OUTPUT FIXING. 

2. FOLLOWING IS TEXT OF LENON LETTER TO AMBASSADOR: 

"I AM SENDING ALONG A COPY OF MY LETTER TO 
MR. BLAKENEY. 

"I THINK YOU ARE AWARE OF SHARP BREAKS IN THE 
PRICE ON EXPORTS OF SASKATCHEWAN POTASH. FOR SEVERAL 
MONTHS THERE HAS BEEN DISCOUNTING IN THE DOMESTIC 
MARKETS (PRIMARILY TO LARGE ACCOUNTS). 
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BOARD TO ALL BUYERS, AND JUDGING BY PAST HISTORY, 

I WOULD EXPECT QUANTITY DISCOUNTING OFF THE NEW 
LIST. ACCORDINGLY, THE REVENUE TO SASKATCHEWAN IS 
GOING TO BE DRASTICALLY REDUCED. 

"WE WILL ATTEMPT CALCULATIONS AND GET THEM TO 
YOU SOMETIME NEXT WEEK. CONSIDERING THE LOWER VOLUME 
PRODUCED LAST YEAR AND THE IMPACT OF PRICE CHANGES 
KNOWN TO DATE, IMC'S TAX PAYMENT IS GOING TO BE LOWER - 
IN THE RANGE OF $30 MILLION. POLITICAL RAMIFICATIONS 
ARE OBVIOUS. 

" I DEEPLY APPRECIATE YOUR CONTINUING ATTENTION 
TO THIS MATTER." 

3. COPIES OF BOTH LETTERS BEING POUCHED EUR/CAN 
FOR BLAKEMORE. 

ENDERS 
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